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Executive Summary
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Highlights

As of December 31, 2813

Totol Defined Benefit Flan $9.443,405 812
Defined Cort. & Defered Comp. : $357,148,40
Tetal Cash Balance Benefit $1,574,200 645
Hartiord Oplicns $39.219.475
Crllege Savings Flan _ $3,060,363 984
State Farm CSP $345,325.859
Health Care Endowment $390.228.666
S0/50 Endewments $718,773,515
Excess Lickility Furd $65,499 631
In-House Trusks $9,294945
Infemal Short-Tesm Liguidity Pocl $489 475,264
Operating Investment Pool (In%emal Government/Corporate) $3.181,948,820
Time Deposit Open Account $32,800,000
University of Nebvaska Foundation $307,585,745
Total $20,506,562,768
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Ending December 31, 2013

I Mo YD 1Yr 3Yrs 5Yrs 10 Yrs
(%) {%) (%) (%) (%) (%)

Major Capital Markets
Dow Jones U.S. Total Stock Market Index 101 335 335 16.2 189 81
MSCI All-Country World ex-U.S. Index 48 153 153 51 (P 76
Barclays Universal Bond Index 02 -13 -13 38 54 49
Consumer Price Index 05 15 15 21 2.1 24
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All Plans -- Allocation
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All Plans — Actual vs. Policy Allocation

Defined Benefit Plan Cash Balance Benefit

Actual Policy Difference  Policy Ranges Actual Policy Difference Policy Ranges
U.S. Equity 38.0% 31.5% 6.5% 26.5%--36.5% 37.7% 31.5% 6.2% 26.5%--36.5%
Non-U.S. Equity 11.7% 13.5% -1.8% 8.5%--18.5% 11.7% 13.5% -1.8% 8.5%--18.5%
Global Equity 16.4% 15.0% 1.4% 10.0%--20.0% 16.3% 15.0% 1.3% 10.0%--20.0%
Fixed Income 25.7% 30.0% -4.3% 25.0%--35.0% 26.2% 30.0% -3.8% 25.0%--35.0%
Real Estate 4.4% 5.0% -0.6% 0.0%--10.0% 4.4% 5.0% -0.6% 0.0%--10.0%
Private Equity* 3.7% 5.0% -1.3% 0.0%--10.0% 3.7% 5.0% -1.3% 0.0%--10.0%

Health Care Endowment 50/50 Endowment

Actual Policy Difference  Policy Ranges Actual Policy Difference Policy Ranges
U.S. Equity 35.8% 40.0% -4.2% 35.0%--45.0% 27.4% 25.0% 2.4% 20.0%--30.0%
Non-U.S. Equity 16.7% 15.0% 1.7% 10.0%--20.0% 10.3% 10.0% 0.3% 5.0%--15.0%
Global Equity 13.2% 10.0% 3.2% 5.0%--15.0% 5.4% 5.0% 0.4% 0.0%--10.0%
Fixed Income 26.0% 25.0% 1.0% 20.0%--30.0% 50.1% 50.0% 0.1% 45.0%--55.0%
Real Estate 5.1% 5.0% 0.1% 0.0%--10.0% 3.9% 5.0% -1.1% 0.0%--10.0%
Private Equity* 3.1% 5.0% -1.9% 0.0%--10.0% 3.0% 5.0% -2.0% 0.0%--10.0%

* The intermediate-term Private Equity Policy allocation is 3% for the Defined Benefit and Cash Balance Benefit Plans, 2% for the Health Care

Endowment, and 2% for the 50/50 Endowment.
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Selected* Plans

Ending December 31, 2013 Inception

Market Value IMo 1Ye IYre  5Yes 10Yrs  Retum Since
(%) (%) (%) (%) (%) (%) (%)

Total Defined Benefit 9443496812 6.1 183 103 132 71 94  Jun83
FPolicy Benchmark 36 174 [ 13.1 71 95  Jun-B3
Total Cash Balance Benefit 1,574,200,646 6.1 18.1 103 134 7.0 8.1 Dec-02
Policy Benchmark 5.6 174 g9 131 71 82 Dec-02
Health Care Endowment 390,228 666 6.6 211 106 139 72 66 Dec00
Heafth Care Policy 6.5 207 10.6 139 7.2 _ 55 Dec-00
5050 Endowments 718,773,515 42 125 86 121 69 78  Dec95
50/50 Endowment Policy 45 131 8.8 11.6 6.7 7.1 Dec-95
Excess Liability Fund 65,499,631 01 14 LI 66 5.5 6.1  Jun97
Performance Benchmark 0.2 -1.3 38 54 48 58  Jun-97
Total OIP 3,181,948 820 0.2 -1.2 17 29 34 43 Dec96
Folicy Benchmark 0.0 -07 26 36 39 47  Dec96
Aeronautics 6,513,782 0.9 -34 28 24 46 6.7 Dec-89
Barclays Treasury Bond Indsx 0.8 2.7 29 21 4.2 63 Dec-89
Agriculfural Development 2,781,163 0.8 -29 31 26 43 7.0 DecBB
Barclays Treasury Bond Index -0.8 -2.7 29 21 4.2 6.6 Dec-88

*Only includes Plans that have a total fund return. As such, Defined Contribution, Deferred Compensation, Hartford, College Savings Plans, TDOA,
and University Fund N Plan are not shown.
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Defined Benefit Performance
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Defined Benefit Attribution

TOTAL FUND ATTRIBUTION ANALYSIS
3 MONTHS ENDING 12/31/13
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Risk Budgeting
Defined Benefit—Total Plan*

Allocation Benchmark Risk Attribution
Asset Class ($ millions)  Parcent of Total Policy Benchmark Risk| Manager Effect Allocation Effect Total
S Equity $ 3,685 41.4% 36.0% 0.67% 16.8% 85.8%
Non US Equity | $ 1,108 12.8% 156.0% 1.44% 4.8% -23.1%
Global Equity $ 1,547 17.9% 16.0% 1.95% -4.2% 19.5%
Fixed Income $ 2,426 28.0% 33.0% 1.06% 15.9% 17.8%
Total Fund | § 8,666  100.0% 100.0% 1.14% 33.3% 66.7% 100.0%

*Excluding Real Estate, Private Equity, managers with residual balances, and the distressed

mortgage managers.

Nebraska Investment Council

10

Hewitt ennisknupp

An Aon Hewitt Company




Ending December 31, 2013 Inception

Market Value %of  3IMo 1¥re 3Ys 5Yrs 10 Yrs Retum .
©®)  Porlolio %) Rank %) Rank (%) Rank %) Rank %) Rank (%) Since
Total Defined Benefit Plan 9,443,496,812 100.0 6.1 4 18.3 11 103 13 132 22 71 34 94 Jun-83
Policy Benchmark 56 20 74 19 99 3 131 2 71 35 95  Jun-83
Total U.S. Equity 3,585,172,562 38.0 10.0 kK] 344 46 163 35 193 41 14f 74 97 Jun-83
Dow Jones U.S. Tolal Stack Market index 10.1 32 335 50 16.2 35 18.9 46 8.1 69 10.7  Jun-83
Total Non-U.S. Equity 1.108,268,543 1.7 5.8 70 18.6 83 53 95 114 ar 6.8 86 61 Sep-91
MSCI All Country World ex-U.S. IMI* 47 g6 15.8 92 5.1 95 13.2 £5 80 49 6.6 Sep-91
Total Global Equity 1,547,018,957 16.4 79 54 255 62 122 39 154 46 - - 7.7 Aug-05
MSCI All Country World IMI* 7.2 67 236 75 9.8 73 15.1 56 - - 64 Aug-05
Total Fixed Income 2,426,591,826 257 04 45 14 67 41 47 72 37 55 30 86 Jun-83
Barciays Universal Bond Index* 02 60 -1.3 66 38 52 54 54 50 39 85 Jun-83
Total Real Esfate 415,080,981 44 30 - 19 - 138 - 0.4 - - - 59 Nov-04
Performance Benchmark* 26 - 11.0 - 118 - 4.2 - - - 7.7 Nov-04
Total Private Equity 350,797,837 7 44 &) 13.0 - 112 - 8.9 - - - <05 Aug-05
Dow Jones U.S. Total Stock Market index + 3% 109 3 37.4 - 19.6 - 222 -~ - - 11.0  Aug-05

Total Cash 10,566,105 0.1
e b e e R b b b U i B AT S AR e i |

Ending December 31, 2013 Inception

Market Value % of 3Mo 1Yr 3Yrs 5Yrs 10Yrs Refum .
(§) Portfofio (%) Rank %) Rank (%) Rank (%) Rank %) Rank (%) Since
Total Cash Balance Benefit 1,574,200,646 100.0 6.1 - 18.1 - 103 = 134 - 70 - 84 Dec02
Policy Benchmark 56 - 17.4 - 99 - 131 - 71 - 82 Dec-02
Tolal US. Equily 594,187,611 T 10.0 X ] 341 46 16.3 35 19.3 4 79 71 99 Dec02
Dow Jones U.S. Total Steck Market Index 10.1 32 33.5 50 16.1 37 18.7 46 8.0 70 10.0 Dec-02
Total Non.U.S. Equity 183,678,589 1.7 58 70 18.6 83 53 a5 14 a7 69 83 96 Dec02
MSC! Al Country Worid ex-U.S. IMI* 47 86 15.8 92 51 95 13.2 65 8.0 49 10.6 Dec-02
Total Global Equity 256,394,771 16.3 79 54 255 62 12.2 39 154 46 - - 8.2 Aug-05
MSCI All Country Werld IMI* 7.2 67 26 75 98 73 16.1 56 - - 64  Aug-05
Total Fixed Income 413,006,954 26.3 04 45 1.4 67 41 47 74 7 53 34 52 Dec-02
Barclays Universal Bond Index* 02 0 -1.3 fi6 3.8 52 54 54 5.0 39 50 Dec-02
Total Real Estate 68,793,335 44 30 o 119 i 138 - 04 - - - 59 Nov-04
Performance Benchmark* 26 - 11.0 - 11.8 - 4.2 - - - 7.7 Nov-04
Total Private Equity 58,139,385 37 F e CRA PR e BT IS S 0.5 Aug05
Dow Jones U.S. Tolal Stock Market index + 3% 10.9 - 37.4 - 19.6 - 222 - - - 11.0 Aug-05

*Denotes a performance benchmark that is a splice of more than one index. Descriptions can be found in the appendix of this report.

Note: The Total Fixed Income market value for the Cash Balance Benefit plan includes the CBB-GICS & Money Market I I Wi_lt .
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Defined Contribution & Deferred Compensation Plans

Nebraska Investment Council

Total Defined Cont. & Deferred Comp.

Total Hartford Options

Ending December 31, 2013

Market Value o oo ritofio
3]
957,148,406 100.0

Gl Va'('fs‘; % of Porfolio

39,419,475 100.0
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College Savings Plans

First National
Direct
TD
Advisor
A
[+

Total State Farm College Savings Plan
State Farm Fixed Allocation
State Farm Enrollment Based

State Farm Individual Portfolios

Nebraska Investment Council

Ending December 31, 2013

Market Value % of Portfolio
($)
3,060,363,984 100.0
1,566,686,303 51.2
672,927,039 220
820,750,642 26.8
505,298,235 165
315,452,407 10.3
Ending December 31, 2013
Market Value % of Portiolio
($)
346,325,859 1000
86,081,080 254
253,027,041 731
5,217,738 1.5
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Endowment Plans

Ending December 31, 2013 Inception
Market Value % of IMo YTD 1Yr  3¥rs  5Yre 10¥rs  Retun Since
()  Portiolio %) (%) (%) (%) (%) (%) {%)
Total Endowment 1,082,118,253 100.0 5.0 138 18 a5 123 = -
Total U.S. Equity 376,273,968 M3 0.8 18 N8 16.2 181 73 63 Dec01
Dow Jones U.S. Tofal Slock Markef Indax 10.1 k<& a5 16.2 18.9 61 71 Decd1
Total Non-U.S. Equity 130,420,968 124 40 41 ur 48 114 72 48 Decd0
M0l AN Country Word ex-ULS. IMI* 4.7 158 15.86 51 130 76 55 DeclD
Total Global Equity 84,306,240 78 17 249 249 17 150 - 88 Augds
MSGI AN Country World iMI* 7.2 36 23.6 6.8 151 - 64  Augds
Total Fixed Income 413203 470 383 0.5 -10 -1.0 38 8.7 3.5 62 Jun7
Barclays Universal Bond Index® 0.2 -1.3 -1.3 3.6 54 48 58 Jun-§7
Total Real Eatats 45,604,784 42
Total Private Equity 351882 29

The Total Endowment includes the Health Care Endowment, 50/50 Endowment, and the Excess Liability Fund. It does not
include the Health Care Endowment Fixed, as this is internally managed.

*Denotes a performance benchmark that is a splice of more than one index. Descriptions can be found in the appendix of this report. I I -‘Nr[lt. .
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In-House Trusts & OIP

Ending December 31, 2013 Inception
Market Valus % of IMo 1Yr IYre 5Yrs 10Yrms Refurn Since
$)  Portiolic {%) (%) {%) %) (%) (%)
Total In-House Plans 9,204 945 100.0
Agronautics 5.513,782 704 08 34 28 24 45 67 Dec8d
Barzlays Treasury Bond Index 0.6 27, 290 21 42 63 Dec8d
Agricutura! Development 2,781,163 29 08 29 13 26 43 70 Decd8
Barvlays Treesury Bond Index -0.8 -2.7 29 2.1 42 6.6 Decdd
Ending December 31, 2013 Inception
Markst Value % of 3IMo YTD 1Yr  3Yre 5Yre 10Yrs  Retumn Since
($)  Portolio (%) (%) (%) (%) (%) (%) (%)

Total OIP 3,081,678,228 100.0 02 12 12 17 29 34 43  Dec96
Folicy Benchmark 0.0 47 0.7 26 36 39 47 Dec9§
Intemal Short-Term Liouicty Pool 489475284 128 0.0 0.1 0.1 05 1.7 28 40 Dec96

Performance Benchmark 0.0 02 02 17 23 32 43 Dec95
Operatityg Investmant Pool (Infemal GovemmertCorporale) 3,492,202.984 67.2 02 4.5 45 = = = 12 Ot
Barclays Capital Infermediate GovtComporale Index 0.0 0.9 0.9 - - - 16  Octid

The Operating Investment Pool (Internal Government/Corporate) includes the DB STIF amount of $10,254,144. When summing the
assets of all NIC plans, the DB STIF has been counted in the DB Plan and removed from the In House Plan to avoid double counting.
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